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NCUA’s Hood Gives Credit Unions and CUSOs High Marks for MBL Participation 
 
CHICAGO  – Delivering the keynote address to an enthusiastic membership at the second annual 
National Association of Credit Union Service Organizations (NACUSO) 2006 Business Services 
Collaborative, NCUA Vice Chairman Rodney E. Hood commended the credit union and CUSO 
executives in attendance for their efforts to expand member business lending.  
 
“I realize that many credit unions do not have the necessary infrastructure to take full advantage of 
Member Business Lending,” Hood told attendees at the Chicago-based collaborative held 
November 1, 2 and 3.  “CUSOs provide a wonderful and proven mechanism to provide Member 
Business Lending and help credit unions mitigate risks through balance sheet diversification.”   
  
A strong advocate of member business lending, Hood praised CUSOs for the unique role they play 
in MBL participation.  “I so value what you’re doing in that, I now tell credit unions who wish to 
engage in business lending, ‘If you don’t have that core competency already, why wouldn’t you 
consider working with CUSOs?  They are the ones that have the breadth, the talent and knowledge.  
They’re the ones with the infrastructure, and because of what they’re doing, you can give them the 
synergies and efficiencies that they need to do business lending effectively.’” 
 
Hood made it clear that the 12.25% business lending cap puts credit unions in a tough position and 
often forces them to curtail member business lending, even when they have the core competencies 
to do so.  “As your regulator, it is a priority of mine to achieve safety and soundness while 
maintaining the flexibility which allows credit unions to provide the services which make the 
American dream a reality for your members,” Hood said. 
 
Attendance at the NACUSO 2006 Business Services Collaborative increased fifty-four percent 
compared to its inaugural Business Services Collaborative last year. 
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Formed in 1985, NACUSO is an association of credit unions and CUSOs dedicated to strengthening credit unions 
through the power of collaboration.  NACUSO is an advocate and catalyst to educate, innovate and implement 
collaborative solutions that reduce operating costs, increase operating efficiencies, implement non-traditional financial 
services and increase non-interest income.  For more information, visit www.nacuso.org. 
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